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FOR IMMEDIATE RELEASE

June 16, 2005
AdvaMed Urges Congress to Make Permanent and Strengthen R&D Tax Credit
WASHINGTON, D.C. – AdvaMed called on Congress today to help foster a climate for medical technology innovation and bolster the U.S. economy by passing legislation to make permanent and strengthen the R&D tax credit before it expires on December 31, 2005. 

The R&D credit helps lower the costs of performing research in the United States, which is vital to advancing medical technology, improving patient care and keeping American health care innovation the envy of the world.  It provides companies with a critical, effective and proven incentive to maintain and increase their investment in U.S.-based research and development. 

Thanks to unprecedented investment in R&D, medical technology advances are transforming treatment of the most deadly and debilitating diseases.  R&D spending more than doubled during the 1990s and now stands at 11.4 percent of sales, four times the average for manufacturers overall.  This investment has led to advances that detect diseases earlier and offer new, more effective treatments for conditions like cancer and heart failure. 

U.S. medical technology companies lead the world, producing more than $80 billion annually and generating nearly six percent annual growth.  This vibrant sector of the economy generated $22.4 billion in exports in 2003 and a $62 billion trade surplus over the last decade.  Its approximately 6,000 companies directly employ over 350,000 Americans and spur many more jobs that support the industry, Medical technology companies are creating “new technology” jobs that pay 49 percent more per worker than the average manufacturing job.
Small medical technology companies – which are responsible for most of today’s breakthrough innovations – benefit most from the R&D credit.  More than 80 percent of medical technology companies have fewer than $30 million in annual sales.  The R&D credit helps reduce financial disincentives of investing in research projects that may one day yield significant medical breakthroughs.  Making the credit permanent will provide certainty to these emerging growth companies, when making critical long-term investment decisions. 

Patients and the nation’s economy also will experience tangible benefit.  Future medical technology innovation is critical to alleviating the economic burden of disease and illness by reducing patient disability, procedure times, costly complications, and hospital stays – allowing patients to return home faster and lead more productive and independent lives. 
AdvaMed is the world's largest association representing manufacturers of medical devices, diagnostic products, and medical information systems.  AdvaMed’s more than 1,300 members and subsidiaries manufacture nearly 90 percent of the $80 billion of health care technology products purchased annually in the United States, and more than 50 percent of the $175 billion purchased annually around the world.  AdvaMed members range from the largest to the smallest medical technology innovators and companies.  Over 70 percent of our members have fewer than $30 million in sales annually.
Bringing innovation to patient care worldwide
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