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MONICA McGUIRE (202) 637-3076
NAM JOINS CALL FOR STRONGER, PERMANENT R&D CREDIT
More than 550 Companies, Associations Sign Letter to Key Committee Leaders
WASHINGTON, D.C., June 16, 2005 – Making the case for legislation that will strengthen and make permanent the R&D tax credit, the National Association of Manufacturers today signed on to a letter to both Republicans and Democrats heading House and Senate committees with jurisdiction.

“The R&D Credit supports technological innovations,” explained NAM Senior Policy Director for Taxation Monica McGuire.  “It helps companies create and preserve quality U.S. jobs and raise our national standard of living.”

McGuire reported that more than 550 companies and trade associations, many of which are members of the R&D Credit Coalition, have signed the letter addressed to the chairmen and ranking members of both the House Ways and Means Committee and the Senate Finance Committee: Bill Thomas (R-CA) and Charles Rangel (D-NY), and Charles Grassley (R-IA) and Max Baucus (D-MT), respectively.

“More than 15,000 small, medium, and large firms that employ millions of Americans in all industries and in all 50 states claimed the R&D Credit in 2003,” McGuire continued.  “The credit also plays a vital role in ensuring U.S. competitiveness in international markets.  
“R&D keeps U.S. manufacturing and service sector companies out in front of lower-cost foreign competitors by boosting productivity and innovation,” she said.  “In fact, a growing number of countries recognize how important R&D spending is to future economic growth and are now offering more generous R&D tax incentives than the U.S.  If we don’t keep pace, more and more R&D will be performed in other countries and that could hurt job creation here at home.

“America’s future is inextricably linked to the ability of companies to make a sustained, reliable commitment to long-term research,” continued McGuire.  “Congress has consistently demonstrated support for the R&D Credit.  But this year, in order to provide stability and to ensure that all companies performing research in the U.S. are able to benefit from the credit, Congress should make the credit permanent, increase the Alternative Incremental Credit (AIRC) rates, and provide an alternative simplified credit calculation,” she concluded.
Full text of the business community’s letter can be found at www.investinameriasfuture.com.
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