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Position: The Council for Chemical Research (CCR) supports a strengthened and permanent research and development (R&D) tax credit under Section 41 of the Internal Revenue Code (IRC).  Strengthened means a permanent credit with higher Alternative Incremental Research Credit (AIRC) rates and the addition of the Alternative Simplified Credit (ASC).
Who We Are: CCR is a non-profit organization dedicated to advancing multi-sector, multi-disciplinary research in the chemical sciences and engineering.  Its member organizations – companies, universities and government laboratories – are represented in CCR by their top research leaders.  We recognize the budget constraints faced by Congress, but strongly urge that funding for physical sciences research be maintained.  Our studies and those of others demonstrate that such research more than pays for itself. 
The R&D tax credit works to stimulate R&D spending in the United States.  It is specifically designed to encourage the type of commercial R&D investment that enables companies to bring new products and services to market.  
A strengthened, permanent R&D tax credit makes sense because

· Job creation is fueled.  More than 75 percent of credit dollars are earned for wages paid to individuals directly involved in U.S.-based R&D.  In some industries, more than 90 percent of credit dollars are earned on wages.
· R&D stays home.  Only R&D performed in the United States may qualify for the R&D tax credit.
· Return on investment is substantial.  On average, companies invest $94 in R&D for every $6 the federal government invests in R&D.
· Stability is essential for long-term R&D success because research is inherently risky.  In the chemical industry, on average, only 1 out of every 125 research projects will result in a successful commercial product. Temporary extensions create uncertainty.  Congress has temporarily extended the credit 10 times and allowed it to die for an entire year.  A permanent credit would create stability.
· A temporary and less-competitive R&D tax credit hurts the U.S. economy.  Major U.S. trading partners and developing countries have more generous R&D tax incentives than the United States.  Australia, Canada, France, India, Japan, the Netherlands, Portugal, Singapore, Spain, and the United Kingdom provide a richer and permanent R&D incentive.
· Bipartisan, bicameral support of the R&D tax credit has long existed in Congress.  President George W. Bush has consistently included a permanent R&D tax credit in his annual federal budget submitted to Congress.
· Some state R&D credits are linked to the federal R&D tax credit.  Thus, the uncertainty of a temporary federal R&D credit is magnified for many companies.
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